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December 2013
Dear Sharsholder,

The Board of Directers of &llianz Global investors Fund (STCAV) {(“the Company”} has
decided the following charnges, to become aeffective on 28 January 2014 ;

The investmernt objective ard Lhe Gtrategy of the sub-furd Alltans Discovery Furcpe
Strategy shall be entircly revised zs set cut below:

Present Investment Objective and Strategy

1) Trvastuent Qbjectiwv

The investmont policy is ngeared towards 21lowing investors to participate in the performanca of the
Liscovery murope Strategy (Strategy). The goal of tiils Strategy which is in cove a market neutral
lona/short equity strategy, is to generatc supericr risk adjusted retuxas throush all market cvcles.
A market neutral _ono/shors cquity strategy aims ko reduce the gfaeral market risk. Suvch a strategy
is generslly achieved by investuonts in certain eroons (long pesitions), while selling uncovered
contiarian prgitions (zhort-positions) in other stocks so that the stralegy is intended to -esulr in
limiced or ne ner exposure to brosd eguity mavkeb moves,

In geveral, & market neutral nvestment appreach hopes to profit frow inefficiencics or market
Mooprreeptions between related tecuritics before chey - in the belief of the respective manageyr -
have been fully aprreciated in the markel. The portfolic of a market ravirel long/rshort equity
strabtegy seeks o berafit fron leng positicns in tlose arocka which are perceived as undervalued,
while taxing rhort positions in stocks which appeur to be cverpriced and ave expected to fall, By
taking Long and short positions, the portfolic of 4 warket neutral loung/shors equity portfolio gecks
te reduce (or even hedge out) common anuity market or systematic risks. Especlally a narket neubral
long/short cguity stiatogy eins to profic from movenantg in individual stecks ndependent ca the
direction in which the equity markel goves.

Discovery Suvope Strategy (Strategy)

The Discovery surcpe Strategy will focus on Eurorean equilbics. Exercising subsceription rights, orher
rights and securitics, particulorly resulting trew corporate actions, shall be zold by the Strategy
Marager by taking inte account the interesls ol the Sub-Fund's Shorechelders, The Strategy Manager
pracltices bottom-up, rrsearch sntengive, fundamental security selection and intends te employ this
discipline throughout various market cycles. The investoens frameworl cipleyed by the Strategy
Marsger focuses on kusiness fundamentuls, valuation und management. Crucial information - in the
perspective of the Strategy Marager - thot is known but from the Strategy Manoger's view currently
not sufficiently reflected in the market should be a primary driver of investmarnt decisions, Tre
Strateay Manager intends to cxploit assumed market misperceptions and inefficiencies before - in the
view of the Strateqy Manager - they have been fully appreciated in rhe mariet. In order to cvaluste
the inveatment merits of = Cupany, the Strategy Manager tLypically may perform u nurher of approsches
during the investment decision-muking process, some of which might be:

¥ an analysis of products, servicea and cempetitive positioning in collaberation with proprietuary
regearch £ools

- interviews with ranagemans teams uand industry experts

~ intervicws with supplicrs, customcrs and compet ltors

-~ background checks on funagemrent persornel

- & review of cxpected firancial otrensih and cash generating abil Ly

- weonsulting with industry participants

The Stratewy Munager will be Allisnz Global _nvestors I ope GmbH, Frarkfurt /M, Germany,
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The Strotugy Manager intends to idertify ‘ndivicual long and short investment vpportunities tharz
uality vnder the Strategy Ganaqer’s dnvestment framewevk. The lenoth of time the Sub-Fund will hold
Aan dinvestment gencrally will ke detarmired by th Strategy Manager’'s view of Lhe seecurity’s changing
rish/reward profile relarive to cther inves: nent opportunities. The weighting of cach investrent ip
the portfclic typiecally will reflect its relative risk/reward av current valuations in the view of
the Strategy Manage:,

Long Poniticng

The Strategy Manager’s upproach o investing is flexikle, adaptable and cpportunistic. However, long
cundidates generally may particulsrly Lull into cne of the fellowing cateoories:

- companies which sppear to have predictable znd consistent earnings growth, high returns on capital
and sustainable competitive wvantagea ar reasonable prices

- companies which uppear to hawve indergoing restructurings with new management and identifjiable
catalysts for change

“ malure companies with in the view of the Strateqy Manager - strone ¢ash flow that are
irtelligently allacating their capital.

Short Positions

The Strategy Manager will take short positions to ittempt to generatc profics. Always conpidering
that short positicns create the risk of a theoretical y unlimited Joss, the Strateqy Manager wisws
sLort positions independeni_y as profit wpportun.ties for the Strategy, as well as the second
component. of the market neutral loag/short eguity strategy aiming 2t a certain degroe of protection
against a decl ning market. Short positions gener lly tend to hove a charter Limz-horizon than lung
Fositions cud are in geaeral velatively more even.-driven than long positions.

Number ¢l positions

The Strategy typically inktends o be buscd on eixty to hundred-thirty positions on the tetal of long
end short positions in order to ensure a broadly diversified portfolio.

Net and Gross Exposure

The net market vxpostre (long pesitiors rinug shors positiong) is expected to e in a maXimumn range
¢l 430 % and -30 4. To the cxtent that the net wmarket exposure differa from O Lo Strateqgy is not a
pure mariet neutral long/short equity strategy for, insofar, :he Strategy does ro.l seck to reduce
common equity mairket or systewstie risita bub accepts them. The Btrategy’'s groan exposure (long
pesitions plus shert positions} is allowed te ke maximum 2 times of its Net Asset Value.
Implerantation

In general, the Strategy will normally ke irplenented thiough derivatives, in particular swaps, on &
cash comporent and a hashat of favities which woy ‘nclude lony and short positions. Within Lha
framework of the resulrirg desivative structure [OT devivat.vo(s)], the Investment Manager will
exchange & regular variable payment Irom the Sub-Fund acainat a parcicipation in the potential
performance ¢f the Stroteqy, in line with the above description. This werfornance may also be
negative, which would then rasult in .a additional payment from the Sub-Pund to the respective
counterparty of the der. varive struetures,

Future Investment Objiective and Strategy

1} Invistment Objective

The Sub-Funds seeks to cenerare superior risk adjusted returns throuah all market cycle=. The
investment policy is geared towerd® generas approvpriate arnualiscd roturns vhile tuxing into
account the cpporbunities and rosks of Equity markets by participating in the prexformarce of the
Discovery Europu wtrategy (the “StraLegy+).

2) Dercription of rhe Discovery Furope Strotegy

e Btrategy is in core a markat neutral long/short equity strategy. Generally, the Strategy ig
exceuted by investing in certain otocks {“Long rositions), while 7elling uncevered contrarian
positicns in other stocks {*S8hort Poaitions”) with the intenticn of achieving limited or no net
EXposure to droad kquity market moeranent s,

The Strategy will be managed by All_.unz Global ‘nuvustors FEurope GmbK (the "Strategy Manager?), In
ageneral, the Strateyy intunds to profit frem inefficicncies or markat misporceptions between relataed
securities before they have been fully appreciated in the market. The Strateqy seska to benefit frem
Long Pogiticng in those stocks which are perceived as undervalued, while taking Short Pesiticns ip
stocks which appear to be overpriced and are expected to fall. By takirg Long and Short Positions,
the: sbrategy socks to reduce {or even Hedge cut) common squity market or systematlc rigks. The
Strategy :ims to profit from relative price wovements of individual stocks independent of the
direction in which the broad Equity market moves.

The Stratewy will focus en Equities of ccaopanics whoae registered offjoes are in an European counzyy
{Turkey and Russia are congsidered O e Furopean countries in the afc ementicned scaning) .
Certilicates whote risk profiie typically correlate with the Eguiti.s listed in sertense 1 omay be
acqguirad.

Exercising subscription righ*s, other rights and securitien, part.cular.y resulting from corporate
wtions, shall be =old by the “trategy Manager Ly taking inte account the interesta of the Sub-Furd's
unit holders.
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The investweat framevork employed by the Strategy Manuger focuses on & rottom-up, fundamentul-drivesn
investnent proeess which erables Lo Strategy Manager Lo drive superioy and consistent invegtment
results. Proprietary fundumental rescarch identifies companies with upside cr downsids poteatials
that are not fully discounted in the curreat Equity price. Macro-thenaiic inputs are empleyed to
complement the botzom-up iden generaticn wud the portfolic construction process, ospecially when
leciding the portfolio’s tactical marker cxposure and the overall guality bius,
The Strategy Msnager intends to ident Ty ircividual long and shors investment opportunities that
gualify under the Strategy Manacer’s lnveskmont framework, The length of time the Sub-Fund will hold
an iuvestment gencerally will be determined by the Frrategy Manager's view of Lhe serurity's changing
risk/reward profile relative to nther investmont opportunitics. The weishting of esch scourity
helding in the port:iolio typically will reflect its relative rick/reward at curcent Jaluationa in the
view of the Stratcuyy Manager.
i) neng Positions
The Strateqgy Marager'a appreach Lo inveating f8 ilexible, adaptable and opportunistic. Howewver, long
randidates cenerally may particularly fall into cne of th following categories:

corparics which appear to have predictable and consistent earnings growth, high returns ¢n capital
arld sustainable competitive advantages at reusonable pricea
- companies wihich appear to have undergoing restrusturings with new nanagement snd id

catalysts for changs
- mattre companics with - n the view of the Strateqy Manager - strons cash flow that are
intelligently a llecating their capital,
ii}) short Poritions
The Strategy Manacer will take $hort Positions in combination with Long Poultions te abbempt to
generate profits, always considering that Short Positions freate the rigk cf a thecretically
unlimited loss. The Strategy Manager uses Short Ponitions Lo cgenerate a certain degree of protecticn
against a declining markeb s well as - in VYery rare cases - inderendently as profit cpportunities
tor the Strategy. Short Positicns generally tend to have a saorter time-horizon ond are relatively
more cvent-driven than Leng Positions. There arc typically aix ccuurrences that brigger the
gell/chort digcipline:

tifiable

price appreciatior;

a charge in management

rrduced earnings growth prospects;

increase carnings risk;

duterioration in the risk rewuard relationship;

4 Btrateg.e chance of the Stratesic Manager's position with regard to respootive irdug-ry.
iii) Wumber of positions
Tha Btrategy typically intends to invest in 40 to 130 equal-weighted long-short stock pairs in order
to ensure a breoadly diversified portlolic. The number of positicas may increuse as the fund size
qrows,
iv) Net and Gross Expocure
“ke rel market exposure [(Long Positiors minua Shorr Positi-ns) .s cxpected to be in a maximum range
of «30 % and ~30 &. To the extent that the net marke: exposure difiers from @ the Strateygy is not a
pure market noutral long/short Eguity strateqgy for, .nsofar, the firategy dees not seek to reduce
common Equity market or systematic risks but aceepts them. The Strabegy’s gross exposuce (Long
Positions plus Short Fesitions) is allewed to be maximun 2 times of ‘ts Net Auset Value
V) Bquity Derivatives
The Strategy may invest and trade in Equity derivatives “¢ enhance returns and hedge positions.
Equity swaps, options and {ulurce are amerg the mosgt ropular forms of there derivabives, Beuity
twaps, options and futures may be used to:
- subztitute a Tong or Short Positicn, when study reveals - in Lhe view of the Strategy Manager
that such o strategy would imitate the upside potential of un equivelert Long or Short Posiiion but
involve limited downside riask,

create moariket nsutral stravecies where an option or futuze wighs be boughs wad 80ld versuv: the
purchase or sale of itg underlying atock. These strategies arc deosicmed withocut a bullish ov learish
opinion, but are often initiated to benelit froum either price volatility or price stability depending
upon the partlcular strategy cuployed;
- collant option premium decuy where the Strategy Manager belicves speculation bus resulted in
overvaluation of an option, moking its sales attrective frem 2 rusk/reward parapective; wndjor
- hedge all ov pa:t of the Strategy's mayket exposurc,
3) Tipleruntation of the Strategy
The Sub-Fund azsets are invested in a portfolie of money markst inabtrurents, Interest-bearing
fecurities or inotruments whese risk profiles typically vorrelate with Intercst-bearing Securities
and seeks to participate in the performunce of the Strutegy. The Strateoy ig implensated using a
derivatives structure, .n partisular Jwaps, ¢n oo cash comporent and the positive or necative
pexformance resulting fron the Strategy’s investment in Eguiries and derivatives (®Tota’ Rekurn
Swap”) . The Inviostment Manager exchanges a regular variable payment, from the Sub-Fund against a
participation in the parformance of the Strateay, in line with the above description.
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This poerformance may alue be neqative, which would then result in =n additional payment from the #ub-
Fund to the rogpective counterpaxty of toe derivetive structuve,

Urusdly, the overall derivitives stiuctiure will he implemented with one counterparty. 2uch
counterparty has to conply with the ceneral requivements ol the Invesrtment Managur for counterparty
a2zlection. In addition, che counterparty will be selected by applying the best uxecution eriteria of
the Investment Manuger. Given the complexity 0f the overall derivatives struectuces the counterparty’s
ability to hardle such complex structures will Lo of gignificart importance within this process.
Through reguiar and od hoe rescts of the Total keturn Swap it will be ensured that the maximum
ceunterparcy rigk ol the selacted counterparty will not exceed 10% of the “ub-Fund's volume.

“he countcrparty assumes no discerotion over the couposition or management of the Strategy. The
Investment Mavadger docs not require the approval to implement any transaction within Lhe management
of the Strategy.

The investwment objective and ths strategy of the sub-fund Allianz Discovery Germany
Strategy shall be entirely revised as set cut below:

Fregent Investment Objective and Strategy

1) Investment Qbjective

The investment policy ie gesred fowards allowing invesious to participate in the perfermance of tha
Disccvery Garmany Strategy {Strategy} . The goal of thia Strategy which is in cors a market nsutral
long/short equity strateay, is to gensrate superior risk adjusted returns through sll morker cyales,
A market neuviral long/short equity BLretegy aims ‘o reduce the zeneral narkes risk. Such a strategy
is gesarally achieved by invectments in certain stoecks {long positions), wkile selling uneovered
contrarian positions (chort-positiona} in ¢ther stocks oo that the stratesy ig intended to result in
limited ov no ret exposure to broad egu.ly market moves.

™ gercral, a market neutral investment approach hopes to profit from inefficiencics or market
mispercaptions between related sccurities bufore thay - in Lhe belief of the respectiva nanager -
have been Eully appreciated in the marke-. The portfelic of a market ncutral long/rhourt equity
Ftrategy cceks to benufit from long positions in LHodge s-ockn «iich arce perceived ac undervalued,
while taking short positions in stocks which “pp2az to be overpriced and are expected to fall, By
tuking “ong and short poaitions, the portfolio of a market ne.tral leng/short equity portfolic =eeks
o ruduce (or cven hedge out) common equity market or systematic riskso. Fospecially a market noeutral
long/short equity strategy zimg to profit from movemenis in individual stocks independent on Lhe
direction in which the equ Ly market inoves.

Digcovery Garmany Strateqy

The Discovery Germany Strategy [the "Strategy”) will focus on Gerwun Equitien. Ta addivion, the
strategy may focus up to 30 ' (gross wiposurs) on Byuities whose isouers (for securitiszs representing
cquities: the company) have their regigrered offices in counsries participating in the EBuropean
Monetary Unlen {fallewing referred to as “ourcland” and cach single count:ry of the European Movectary
Union referved te as “Buroland Country”) . Lxcreising rubscriprien rights, other richte and
securitics, paviicularly vesult.ng from corporate actions, zhall be sold by the Strateuy Manager by
tasing into account the interests of ~ha Sub-Fund’s Sharehclders. The Strategy Manager practices
bottom-up, research intonsive, [undamenta. security selection and intends to employ Lhis discipline
throughout varicus market cycles. ‘the investment framewerk employed by the Strategy Munager focuses
on business fundamentals, valuaricn and wmanagement. Crucial information - in the perspeactive of the
Strotecy Manuger -~ rhal is known bul 1 the Enrategy Mansger’s view current.y not sufficiently
reflected in the market should be a primacy driver of investment decisions. The Strategy Manager
intends to exploit acsumed murket nisperceptions and ineffleiencies bafeve - in the view of the
Strategy Mamager - they have becn fully apprecisted in “he marxet. In crder to evaluste the
investment merits of campany, tho Strategy Ma r typically may perrform a nunber of approaches
during the iavestment deeisien-making process, e of which might be:

» an analygis of products, services .nd comretiiive positioning in collaboration with proprictary
rescarah tools

- interviews with management teoams ard industry experts

- interviews with suppliers, customers and competitors

- Lackaround checks on managenens pergonnel

- a review of expected Firanciul strength and cash generating ability

- consulting with industry participants

The Strategy Manager will be Allianz Global Tnvectors durope GmbH, Franszfurt/M. Germany.

The “teey Mansger intends to identify individual long and short investment opportunities that
qualify under the Stratesy Manager’'s investner. framework. The length of time the Sub-fund will hoid
an investment generally will be deternincd bv the Stratesy Manages's view of the szecurity’s changing
rigk/reward profila rulative to other invectment opportunities. The weighting of each investrens in
the portfolio typically will reflect dts relative riosk/rewazd ak current valuations in the view of
the SBtrategy Manager,

Long Positions
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The Strategy Muaiger’ s approsch to investing is flexible, adaptable and oppertunistic. However, long
candidates genorally may particularly fi11 into one of the following catecories:
- compan‘es wlich arpear to have predictahle ard consistent earnings growth, h gh returns on capital
ard surtainable compebitive wlvantages at reasonable prices
= companies which aprear Lo have undesrgoing re~tructuringg with new managenent and identifiable
catalyatg for change

mature companies with - 'n the view of bl Strategy Manuger -~ strong cash flow that are
intelligently 2llocating theil capigal.
Short Positions
“ne Strategy Manager will take ghort positions to abtempt to gencrate profits, Always considering
tiat short positions creste *he risk of a theorctically unlimited i0s3, the Strateqy Manager views
short poaitions indaiund!ntly ag profit cpportanitiecs fer the Strategy, az well as the gecond
corponent of the mavket neutral .ong/zhort equity strataqy aiming at a certain degree of protaction
agairst a declining markct. Short positicns generally tend to have a shorter time-horizon than lorng
pogitions and are in general relatively wore event-driven than lonyg peeitions.
Mumber of pogition:
The Strutesy typlcally intends to be based on sixty to hundred-thirty positions en he totul ~f long
and ghuit positions in order to cnsure @ broadly divergified portfelio,
Net and Groass Exposurc
“he nat murket exposuze {long positions mirus shere resiticns) is expected Lo be in a naximun range
of + 35 % and - 95 ¥. To the extent that the net market exposure differs frem o the Strategy is not a
purc market novtral leng/snort equity strategy for, insofar, the Strategy does not scek to reduce
comron equity market or systematic visks Lat acceptz them. The Stralegy’s qross exposure {(long
positions plus short pos tions) in allowed to he maximam 2 times of irs Net Asgset Value,
Equity Derivarives
The Stiuteay may invest =ud trade in equity derivatives Lo crhance returns and Ledge poziticns
Equity opticns and futures are an g Tae most popular Zorms of these derivatives., Optionz and fulures
may particularly fall inteo one of the Following cate-orien:
- substitute 23 long or shor- JLOoek, when etudy reveals - in the view of the Strategy Manager - that
FUCa a stralegy weuld indtate the upside porential of an equivalent long or short stock Position bux
involve limited downeide riek:
= CQriate market neunval str tegies whers an option ¢r future might he bought and cold versus the
parchase or sale of its underlying stock. These ltrateqics are designed without a bullish or beariun
opirien, but are ofien initiated to benefit from either price volatility or prics stability depending
upen the particalar stratecy anployed;
- oollect option premium decay whele the T“rateygy Munager belicves speculation hag resulted in
overvaluation of an option, making its sale attractive from a risk/roward perapective; and/or
- hedge all or part of the Strategy’'s markoet axposure.
Method and Date of Implemenctation of Lho Strategy
In general, the Strotegy will normally be implemented through derivat: 28, ir particular SWaPS, on &
cash corponent and o Luaghet of eguities and lisred derivatives which may inzlude leng and short
positions. Within the iromewers of the resulting duerivative structure which may be ip particular OTC-
derivative structures, the Inves.nent “Manager will exchange a regular varisala rayment from the sub-
Fund sgainst a participation in *he potential rerformurice of the Stravegy, in line with the above
description. This perforrance may alzo ke aegative, which would Liacn result in an additional payimnent
from the Sub-Fund to tha respuctive counterparty of the derivative structure.
The Stratermgy will be fully dmpleranted within one menth alter Sub-Fund’s Launch. Herae, within the
faid period, inveslor's participation in the performance of the Strategy may be limited or conplately
exoluded,

Future Investment Objective and Strategy

-} Investment Ohjective

The Sub-Funds sceks te geacrate superior risk adjusted returna through all market cycles. The
chvestment policy is geared towards generating appropziate annualised ceturns while taking into
account the opportunities and risks oo Bquity markets by participating in the parformance of the
Digeovery Gervmany Strategy (the “Strategy”) .

2) Description of the Piscovary Carmany Strategy

"he Strategy s in core a mar<et neutral long/short equity strategy. Generally, the Strategy in
EXeCLLLd by investing in ceriiin stocks (“Long Positiors”), waile aelling uncovered contrarian
positions in othey stocks (“Zhort Pozitiore”) with the intention of achieving limitad ov ne net
exposure to broad Tguity market mevenenta,
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The Strategy will be managed by Alliunz Global Investors EBurope Geil (the "Strategy Manager"). In
genaeral, the Strateqy intends to profic frou ‘nefficicncices or market misperceptions belween yelated
suecurities before they have been fully appreciated in the warke:, The Strategy seeka to benofit from
Long rositions in thore stocks whien are perceived ag undervalued, while taking short Positions in
SLocks which appear to be overpriced ang “I'e cxpacted to fall. By taking Long and Short Eugiv
the Sirateqy seeks Lo reduce {or wven hedge out) common Egu.ty marker or systenatie risks, Th
ftratesy aims to profit from relative price wovements of ina:ivitual stocks independent of the
direction in which the broad Byuity market moves.

The Strategy will focus on Equitics of companics whose registerad offjices are in Gormany,
Cervificates whose risk profile typically correlate with the Equities listed in tentence lmay be
acguired. 1o addicion, the Strategy nay inveot UP Lo 30% (gross exposure) in Fquities of compan.ics
which have their registered offices in countries particivating in the Suropean Monelary Union
(tollowing referred te s “Zuroland” und each gingle country of the European Meonetary Union referred
Le as “Buroland Country’} anag in certiticates whcae rigk profile typically correlate with the
alorement oneg Bquities,

Fxercising subseripticn rights, other r ghts and securitiea, particularly resulbing from corporate
actions, shall be sold by the Strategy Manuger by taking into #eeount the interests of the Sub-¥und’ g
unit holders,

The investient Eramework amployad by tha

Strategy Munacer foousas on & bottom-up, fundamental -driven
investmrent process which enables tha Strataqgy Marager to drive superior and conelastent investmant
regulte., Prepristary fundamensal rescarch identifies Copanies with upside op dewrside potentials
thal are ros fully discounted in the current Equity price. Macro-themat Lo inputs ara emploved ko
complerent the botten ap ides generation and the porticlie construction process, eapecially when
deeidirg the portfolic’s tactical market esposurs and the overall quality bias.
The Stratugy Manager inzends to identify <nadi iduul leng and short investmen. opportunities thae
qualify under the Strataqgy Manager’s investment framewosrw . The length of time the Sub-Fund will ho.d
an investment gemerally will he determinen by the Strateqy Manager's view of the gecurity'sg changing
risk/reward profile relative te other investmert tpportunities. The weighting of caoh soQurity
holding in thae Fortfolio typically will reflect ite relative risk/reward at current valuations in the
vicw of the Strategy Manager .
‘1 Long Positions
The Strategy Manager's 8PPprCach to investing is flexible, adigtable and Qpportunistic. However, long
candidatcs genevally may particularly £all into cne of the following Gategories;

corpanics which appear to have predictable ang consigtent earnings growth, high rcturne on capital
and sustainablo competitive vivantages at Yeasonable prices
T Companiss wnich appear ko huve undaryoing restructurings with new Waragement and identifizhle
catalysts for change
T mature companies with - in the visw of the Strateqgy Managcers « ftrong cacsh flow that are
intel] tly aliozating their capital.
ii) Skort Positicns
The Strateg, Fanager will take Short Fositions in combination with Long ioritiong wo attempt eo
Jencrate profits, always -ensidering that Short Positions create the risk of a thecrecically
unlimited leas. The Strategy Manager uses Short Positions re generate a certawn degree of protection
againat a declining mazket 29 well as - in Vory rvave cases - indehendently 8 profit opportunities
for the Strateyy. Short Peogiticrg Fenevally tend to have a shorter time-horizon and are relotively
more event-driven than Long Positions. There arc typically aix ceeurrences that trigger the
soll/short digoipline:

nrice appreciation;

Cande 1n management

reduced sarninos growth prospects:

increasc marnings risk;

dsterioration in the risk reward relat lonship;

@ strateg.c change of the strategic Manager’s positien with regird to respective industry.
1ii) Number of positions
The Strategy typically intends te inves: in 60 tro 130 equal-weighted long-zhert stock pairs in order
to ensure a broadly diversified portfolin, The numoecr of pesitions Ay increasc as the fund size
grows.
iv) Het and Gross Bvposure
The net market exposure {Long Ponitiorns minus Short Poaitions) ig Sxpected to be in u waximum vange
0L +35 § and -35 %. To the extant that the net markel expoture diflers from 0 the st ategy is not a
bure market neutral long/short Equity stxategy for, nsofar, the Strategy does nct nesk te reduce
cowon Equity muarkes or 2ystematic rigka byt «Ceents them, The Strategy's aroas exposure (Long
Positicnsg Plus Shorc Poritiong) ig allowed to ba Maximum 2 tines of ity Met isget Value.
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v} Equity Derivatives

The Stratecy may invest and trade in Equity derivatives to enhance returng and hedge pesitions,
Fauity swaps, cptions and futures 4re among the mosk popular forms of these derivatives. Equity
swaps, opticns and futures may be used to:

~ subetitute a Long or Short Positlion, when study veveals - in the view of the Stratesy Manager -
that such a strategy would imitate Lthe upsids potential of an equivalent Lony or Short Position but
irvolve limited downaside risk;

= create rorket neutral stribeyies where un option or future misht be bought and snid verscusg the
purchass or zale of its underlying stock., Theso strategies are designed withoul a bullish or bearish
opinion, but sre often ‘nltisted to benefit frov either price volatility or price stability dspending
upen the particular stxategy cemplovad;

- collect option premium decay whers the phiategy Manager believes speculation has resulted in
overvaluitien of an cptian, making its sale attractive from a risk/reward porspective; and/or

- hedue all or part of tks Surategy’s market expouurc,

3} Implementation of the Ztrategy

The Sub-turd anseis are inveated in a portfolio af moncy warket instrunentc, Interest-bearing
Securities or instruments whoage risk profiles typieally cerrelate with Interest-bearing securil as
and reeks to perticipate in the pevformanc: of the Strategy. <he Strategy s implemented using a
derivatives slructure, in parcicular swaps, on a cash component and the positive o negative
performance svuuiting from the Strateqy’'s investwent in Fguities and derivatives (“Total Return
Swap”}. "he Tnvestment Manager cxchenges a regular vuriable payment from the Sub-Fund against o
participation in the performance of the Stratecy, in line with the abuve deseription, This
rerformance nay also be negative, which would then result in an additional paymert from the Sub-Fund
£2 the respective couaterparty of the derivotive structure.

Ustually, the overall derivetivaes ctructire will be impleneated with one countarparty. Such
counterparty has tn comply with the general reouivemencs ¢f the Investment Manager for counterparty
zelection. In additicn, the counterparty will Le selected by applying the best execution criteria of
the Invegtnent Mancger. Given the :omplaxity of the overall der vatives structures Lhe counterparty’p
ability to handle such complex structures will be of significant importance within “his process.
Through reqular and ad hoo regets of the Tetal Batusr Swap it will e ernsitred that the wax imuam
counterparty risk of the sclected counterparty w noL wroced 10% of the Sub-Fund's velume.

The counterparty azoumes no discrebion over the comporition or management of the Strategy. The
Investment Manager does rot require the approvel to implement any transaction within the managemer:
L the Dtrategy.

The investment objective and the strateqy of the sub-Fund Allianz Tiger ¢hall be
entirely reviscd as ser out below;

Present Investment Objective

~nvestment Opjective

The investment objestive ig to provide invectors with capital appreciation in the long-term. The Sub-
Fund will seek to achisve its investmen- objective primarily thriousgh equity market bosced investments
related to the Peaple’'s Republic of China, Hong Kong, fingapore, the Republic of Korca, Taiwan,
Thailund, Malaysia or the Philippines,

WiLh the cbjisctive of fchieving additional returns, the Investment Manager mav also zssume separate
rinke related to equ.tlus by implementing a market neulyal long/short equity strateqy.

Future Investment Objective and Strategy

1) Investnent Objective

The investment chiective is to provids investors with capital dappreciacion in the long-term. The Sub-
Pund will seek to achieve ito investmens obiective primarily through cquity marker based investmants
related to the People’s Republic of China, flong Kong, Singapers, the Republic of Koiea, Taiwan,
Thailand, Malaysia or the Philippinns.

With the chjective of achieving adaiticnal returias, the -nvestment Mancger may also assume suparate
risks related ko equ-tiecs by implementing a mavker neulral -ong/ahort equity gtrateqy,

2) Description of the Sub- nd' s concept

The Sub-Furd invests at least 70% of Its assobs in equity tarket hased instrumincs related bo Lhe
Peorle's Republic of Ching, Horg Korg, Singopore, the Republic of ¥orea, Taiwen, Thailand, Malaysia
or the Philippines. Additionaily, the Sub-Fund inplements a norket neutral long/short eaquicy
Strategy as described in worae detail under No. 3 uand 4 below. The gross exposure to tils strategy .
limited o 40% (20 % Long losition= and 20 % Shor: Positions) cf Sub-Fund’s acsets.
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3) Deseription of the market neutral long/short eguity strategy (the “Strategy”)

“he Strategy targsts to be a rarknt neutral loag/shore cGuity glrategy. Generally, the Ftrategy is
exceuted by iovesting in certain stoecks {("Long Pozitions”), while selling uncoversd contrarian
pozitions {n other stocks {“Shart esitions”) with the intenticn of ach cving linited or ro net
expoours to broad Eguity market mevementa.

the Struteoy will be managed Ly RCM Asis pacifis Limited (the “Strateqy Manager”). In ganeral, the
Strategy intends to profit frew inefficicncies or marksl mispercoptions between related sceurities
before tliay have been fully appreciated in the market. The Strateqy seeks to benefit from Long
Positions in thore stocks which ars perceived as undarvalued, while taking Short Pesitions in stocks
which appear to bs overpriced, By taking Long and Short Positicns, the ftrategy seeks to reduce (or
even hedge out) common Eguity marke:r or nystemuatic risks. Tha Strategy aing €o profit from relative
price movemsnts ~F individual stocks indspendent of the direction in which the broad Fquity market
moves,

he Strategy will Focus aon Equitices of companies which are incorperated in Asizn countries (cxcluding
Turkey ard Ruseis), Australia or New Zealand, or which derive a predominant porticn of their revenue
and/or profits frem those countrie-,

Nel wnd Cross Evposure

The nct market exposur: of the Strategy (Leng Pasitions minus Short Positions) ‘g expected to be in
maximum rouge of +10 % and ~10 % of the Sub-Pund’s Het Assel Value. “o the extent that Lhe ne: market
axpogure differs frem ¢ thue Strategy is nol a pure market neutral leng/short Bquity siralegy for,
ingofar, the Strategy dnes not sock to reduce common Equity market cr systematic ricks but accoptn
tham. The Etrateay’s argos exposure (Leang Pos'tions plus fhort Pesicions) is allowed to be 1 maximum
ol 40% of the Sub-Fund's Ket Acsel Valve.

4) Implementation of the Strategy

The Strategy i3 implemented vaing a derivotives structure, in particular awapd, on the pesitive or
negative performance resulting from Lhe Strategy’s invesbment in Equities (“Total Rotuin Swap”). lhe
Investment Manager exclanges a regular variable payment from tihe Sub-Fund 2gainsL a parcicipaticn in
the perforrance of the Strateoy, in line with the above description. This performance may also be
negative, which would then resguls in an additionzl payment from the Sub-Fund to the respective
counterparty of the derivative structure,

Usually, th= overall derivalives stricture will be implemenced with one counterporty. Such
codnterparty has to complv with the goneral requivements of the Investmert Manager For counterparty
sclection, In addition, the counterparty will be relected by applying the Les. excoution eriteri. of
the Investment Hanager. Civen the complexity of the overall derivatives structures rlae counterpasty’'s
ability to bhandle nuch complex structures will Le of significant importence within this procens.
Throush regular and ad hoeo :vsects of the Totval Return Swap it will be cnsured that the mat i
countaspasty risk of the selected coupterparty woll not cxceed T0% of the Sub-Pund’s volume.

The counterparty assumes no d.scretion over the compozition or managamenl of the strebeay., The
investment Manager does not reguire the ‘pproval to implement any transaction within he manageoment
of the Strategy.

Letters ¢) and g} of the investment principles of the sub-fund Allian- Dynamic
Bmerging Multi Asset shall be cntirely revised as set out below:

¢} Netwithstanding the provisions in lettors g) and h), securitios referring to

{i) Pguitics (i cluding asects of companies operating in the private equity gextor), or

{ii) Isterest-bear ng Securities, or

(iii) UCITS and UCT as defined in letter £y, o

(fv) finarcial indicaz ineluding bond-, equity- tincluding assets of companics oparating in the
private equity sector), bedge funds- indices and financial indices on commodiiy futwres, precious
metal or commodities am well as financiol indices that refer to companies acl.ve in the area ol

private equity; securitia: referring te indices other than finantial indices are onhly to be acquired

ing index/indices, or

Li taey are geared Lowards a :l replication of the under
(v} single hedge funds and funds of hedge funids, or

{(vi) commodicies, ov

{wii) precious matals (but only 7 this security ie a certiticobe referring to precious metaia),
aF

(viid) comncdity forward contracts, or

{ix) baskets of aforementicned wederlying aasets

may be acquired.

Aforenentioned securitien may be wequired regardless of whether the underlying sssct can be replaced
or moedified under the respective terms and coaditions of the security, as long a8 the replaced or
modified underlying asset is one that is acmissible for securities as defined in this letter,
Sceurities with an underlying ascet ag defined in letter (v) to lstter {viii) aze caly allowad to be
acguired if they are ccuarcd towards a 1:1 replication of the underlying asset.
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This applics accordingly zo secusitles as defined in le‘rer (ix), insofar as they Lave underiying
ancets us defined in letter (v) to letter [viii},

Securities with an underlying azset as dafined in letter {v) to levter (viii} muct not provide for
any mandatory physical o livery or gran: the isgsucy the right te nake physical delivery of the
re_evant underlying asset. This applics azenrdingly to sceurities as A ined in letter (ix), ingotar
as they have underiying assrts asc defined in letter {v) o lstter {vitiy,

g} Sub“ect in particular to the provisions of letter k), up to 0 % in tota of Sub-Fund's ssgecs may
Lo invested in

- securities Ln the meaning of lotrer ¢} referring to hedue fund indices, singls hedge funds or funds
of hedse funds, and

- ~ethniquss and instruments, especially ewaps snd futures, busod on hedge fund indices,

Letters c), f) and i) ©f the investment prineiples of the sub-fund Allianz Dynamic
Hultl Asset Plus shall be entirely rovised as seot out below:

¢} Notw.thstanding the provisicas is lerrers £y, gl W), 4} and ), securities referrira o
{1} Bquities {includina REITs ard agscts of companiss operating in the private equity sector)
{ii) Intersst-bearing Sccuritien
(iii) UCITE and UCT as defined in letter o)
{iv) fipancial indines includino bond-, cquity- {including REITs and asscts of companies operating in
“he private equity factor), hedse funds- indices and Financial indices on commodity futures, precious
metal or commodities as well az indices that refer te companies active in the arva of private cquizy;
recurities referring to indices other than finmmeial irdices aze only to be acguired if they ure
geared towards a L:1 replicaticn of tha under-lying index/indices
(v) single hedge funds and funds of hedoe funds
{vi) commedities
{vii| precious metals (but only if this sveurity is a certificate referring to precicus metale)
(viii) comrodity ferward contructs
(1x) resl estate property furds and/er
{x] bagkecs of aforewentisned underlying assets
nay be acguired.
Aforementicned securities may be scquired regardless of whather tie underlying assel can be replaced
or modificd under the respective Lerms and condit.ione of the vecurity, as long ag the zeplaced or
medified underlying asset is ons that s admissible for seourities as defired in this letter,
Securities with an underlying aeset as defined in letter (v) to Ietter (ix} may only be acquired if
they are searvd towardr a 1:1 replication of the underlying asseb, This appiies accordingly to
securitics as defined in lerts. (%}, irsofar asg they have underlying as-ets as defi ed in letter (v}
ko letter {ix).
Securities with an tacerlying asset as defired in letter (vi} to letter (vili} may not provide for
any mandatory physical delivery or grant thes igsuer the right to make physical delivery of +he
relevant under_ving agset. 1his applies accordingly Lo securities as gdef.n d in letter {x), insofar
a3 “hey have underlying aescte as defined in letter (vi) to letter (viii),
f) Subject in purtisular to the provisions of lotter 1), up to 76 L in total of Cub-Fusd assects may
be invested in
~ RFIT Zguities z2nd comparable cocurities of RLITs and
= recurities in the meaning of latier ¢} referring to RETTs or REL L indices, and
- sechniques und fnstruments, in pavticular swaps and futures, that refer to REIT indices, RETTs o
REIT marhets,
i} Subject .n particular to the provigions of lstter 1}, up to 80 % in total of Sub-Fund's sssets may
Le ivvested in
- securities in the mearing of letter o) referring bo hedge fand indices, single lzedae funds or funds
of hedge funde, angd

techniques and instruments, especial y swaps and futuren, based on hedge fund indices.

The nzme of the sub-fund Allian: Enhanced Fixed Income Eure =hall be changed into
Allianz Advanced Fixed Income Evo.

The Valuation Day of the sub-fund Allianz Global Hi-Tech Growth shall be revised as
set out below:

Fach day on which banks and exchonagns in uxcmbourg and in Germany are open Lor Lusiness,
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Ihe Valuation Day of the sub-fund Allianz Japan Bguity shall be reviscd as se- out
below:

Fach day on which banks anc wxchanges in Luxembourg, Guzmeny and the majer stock exchange in Japan
are open for pusiness,

Shareholders, who do rot dapprove of the changss, may redeem their shares free of
chargs until 27 January 2014,

Allianz Global Investors Burope Gmbil UK Branch ("AllizrnzGI Burope, UK branch”) ag
legal successor to Alllanz Global Investors (LK) Linited {“AllianzcI UK") and RCM
{UK) Liwited (“RCM UK”) has taken over the distribution facilitiss in the United
Kingdom as wal’l ag the investment nanagement of the sub-funds Allianz Brazil Equity,
Allianz Global HecoTrends, Al'ian. Glcbal Equity, 2llianz Global Small Cap fquity and
Allianz Global Sustainability accordingly. In this cocanection, we would like to
highlight that neither the investnent processes nor the acting investmen- manager in
relaticn to the merger shall be changed.

Shaould you have any further querics, please consull your finarcial adviscor or contact
the Managoement Company or one of the Tnformation Agents as disclosed in the
procpectus dated August 2013

IF you have your residence in <he Federal Repuh’ic of Scrmany, please centacs Allianz
Global Investers Europe GmbH, Bockenhoimer Landocrafe 42-44, D-603221 Frankfurt am
Main, E-¥ail. infowallianzgd. de a: Informatien Agert in the Federal Republic ¢+
Gormany,

Copice of the revised brospoatus dated Ueccomber 2003 are Lrom the date of entering
into force accessible or available frse ¢ charge upon request during normal businers
hours from the registered office of the Company, the Management Company, and the
Information Agents of the Company in cach jurisdicticn in which kunds of the Company
are registered for public distribution.

Yours faithfully,
“he Board of Dirccotor:s

Allisnz Global Investors Phona Baard of [Lirectors
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Appendix to the Shareholder Letter of December 2013

The felawing thare Classes are related to the charqes accordi g ' the Shareholder Lerer of Do

ISIN

Allianz (i)

Global Investors

‘tmber 2073

Uinbrella Name

T

i Fund Name

| ShareClass ]

Lu0511870916
LUDS T 1871054
LUCST1671138
110384022594
LUD384027578
LU0384030010
LU0384033572
' U0B968279/8
LURE391742 74
LU0E34588019
LL0342683553
LU0726106791
LU835205153
LUC/36717518
LU0250028817
LLU025C034039
LUa7Ge716114
LU 257521
LUO107 244052
LUD101258398
LUD407707835
LUCTS645 /637
LUD348/23411
0918575027
LU0S62745302
LU0953586101
LU9962745484
LJ0SE7745641
LU0s85397702
LUGY96.745567
LU0S54609334
0158827195
LUD158827948
LUO15582832n
LLi0348751385
LL0918575373
LU0348755371
LUO348204977
LU0348805143

Allianz Giobal nvestors Fund
Allianz Global Investors Fund
Alianz Globa, Investors Fund
Allianz Clobal investors Fund
Allianz Clobal Investors Fund
Adian: Global lnvestor- Fund
Alhenz Global investors Furd
Allianz Global Irvestors Fund
Alianz Globe! lnvestos Fund
Allianz Clobal fivestors Furd
Aliznz Global brvestors Fund
Aifiznz Global I:veste-s Fund
Allian Globel invastors Fund
Allianz Global Iruestors Fund
Allianz Global Investors Fund
Alfianz Clobal investars Furd
Allians Global livesters Fund
Alliznz Clobal Investors Fuind
Alianz Global investars Furd
Allianz Global Investors Fund
Alhanz C abal & westors Fund
Alfianz Global Investors Fund
Ailianz Glohal nvestere Fund
All 22 Clobal tvesrors Fund
Aliianz Global investors F g
Allianz Global (rvesigis Fund
Allianz Clobal vestors Fund
Allian: Global Investors Fund
Miliar Glopal Iy vestors Fund
Allianz Clobal nvestors Fund
Allianz Glebal Investars Fund
Allianz Global Inveatars Furd
Allanz Globai Investors Fund
Aiianz Glebal investor Fund
Alhanz Global fnve stors Fund
Alfanz Global Investors Fund
Alianz Glzhal investors Find
Alliarz Glohal Investors Fund
Allianz Globa; | westars Fung

Alianz Brazi’ Fu ty

All'anz Braz | Equity

Alliair2 Brazil Equity

Allianz Discovery Europe Straregy
Allianz Discovery Fusos ¢ Str. teqy
Alliznz Discovery Europe Strategy
Allanz Discovery Europe Strategy
Alien Discovery curepe Strategy
Allanz Discovery Germary Strategy
Alliarz Dynarmic Emerging Multi Asset
Altianz Dynamic Mol Asset Plus
Albanz Dynaric Multi Asset Pius
Alliznz Ennanced Fived Incame Euro
Allianz Enhanged Fivad Jr.cq re Euro
Alhar: Global Ecerends

Allian: Glebal EcoTrends

Alilarz Global EcoTrer gs

Allianz Global Fqu ty

Allanz Global Equity

Allarz Slohal Equity

Alienz Clokal T 1y

Allianz Global Equity

Altianz Globel Hi-Tech Grow:! )
Ahanz Global i-Tech Growth
Allianz Globa' Smail Cap Equity
Allanz Clobal Small Can Enuity
Alitarz Global Small Cap Equity
Alianz Global Srali ¢ ip Equity
Affianz Global Small Cap fquity
Allianz Global Small Cap Fquity
Alliar Glabal Small Cap Equity
Allianz Glonal Sugtainabuity

Allanz Globa; Sustainalylity

Athanz Clobal Systa: "ability

Aliarz japan Tquity

Allianz Japan Equity

Allianz Japen Equity

Aliianz Tiger

Allian T'oer

A (GBP)
AT (FUR)
AL (USD)
A(EUR)
CT (EUR)
I {EUR)
P(EUR)
WY (EUR)
I{ZUR)
1{12-EUR)
A{H2-EUD)
[ (H2-17Y)
IT (EURY
W (EUR)
A(ELR)
CT (cUR)
1{Gam)
AL(EUR)
AT (USL)
CT{EUR)
IT (H-FUR)
T(EUR)
A(USD)
F(EUX)
AT {H-ELR)
AT (USD)
CT (H-£UR)
IT (H-EUR)
IT(UsD)y
PI{H-EUR)
PT (GB#)
AELR)
A(USD)
CT{EUR)
A(USD)
F(FUR)
IT(USP)
A(EUR)
A{UsD)

I
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