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Annahmeschlusszeiten gelten.
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Luxembourg, 15" November 2019

Subject: Amendments to the investment policy of the Franklin European Total Return Fund

Dear Shareholder,

The purpose of this letter is to inform you of some changes brought to the investment policy of the Franklin European
Total Return Fund (the “Sub-Fund™), a sub-fund of the Luxembourg SICAV Franklin Templeton Investment Funds
{the “Company™), in which you own shares.

The investment policy of the Sub-Fund is amended to enable the investment manager to invest in curo-denominated
debt of non-Eusopean corporate issuers as from 16® December 2019. In addition, the investment policy is clarified
to reflect that ESG factors are also an important component of the investment manager’s corporate credit research
process. Therefore, the first three paragraphs of the investment policy are amended ro read as follows:

“The Fund seeks to achieve its objective by investing in a portfolio of fixed and floating-rate debt securities and delit
obligations of gouernments, government-related or corporate issuers with vegistered office in Europe and/or in eurg-
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The Fund may alsv, in accordance with the investment restrictions, invest in securities or structured products (such
as collateralised debt obligations) where the security is linked 16 or derives its value fromt another security, linked to
assets or currencies of any European country. More specifically, the Fund may purchase debt vbligativns issued by
governments and supranational entities organised or supported by several national governments.

The Fund may also purchase mortgage- and asset-backed securities and convertible bonds, The Fund may also utilise
certain financial devivative instruments for hedging purposes andlor efficient portfolio management. These financial
derivative instruments may be dealt on Regulated Markets or over-the-counter, and may include index-based financial
derivatives, credit defailt swaps or fixed income related total return swaps, forwards or futures contracts, or options
on such contracts, including those on Enropean government bonds. The net assets of the Fund shall primarily (e.g.
at least two-thirds of the net assets without taking into dccount ancillary liquid assets) be invested in securities or
financial derivative instrunients based on securities of European issuers a r in euro-denominated speuriti
non-, issuers.”

The above changes will be reflected in an updated version of the prospectus of the Company (the “Prospectus”), a
copy of which will be available soon online or at the registered office of the Company, upon request. All other features

of the Sub-Fund will remain the same.
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If you do not agree with the above changes, you may request, free uf charge until 16" December 2019, the redemption
of your shares of the Sub-Fund or the exchange of such sharcs into shares of other sub-funds of the Company,
details of which are disclosed in the current Prospectus (provided that such sub-funds have obrained rccoghition for

marketing in your jurisdiction).

The Company comprises a wide range of sub-funds catering for many Jdifferent objectives. Exchanges of your existing
holding may be made into other sub-funds within rhe Company. On receipt of your instruciions, we will execute the
exchange for you in accordance with the provisions of the current Prospectus, free of any charge.

I you do not wish to exchange your shares and would like to redeem and receive a cash payment, the redemption will
be made in accordance with the provisions of the current Prospectus, free of charge. Plcasc return your instructions
to your local Franklin Templeton office or to Franklin Templeton International Services 8.3 r.l. Pleasce note that “free
of any redemption charge” does not apply to the contingent deferred sales charge (*CDSC”) for all classes subject to
such CDSC, due to the nature of such fee. Accordingly, should you decide to redeem any shares subject to a CDSC,
such redemprion will be subject to the applicable CDSC as more fully disclosed in the Prospectus,

You should consult your professional advisers as to the possible tax or other conseyguences of buying, holding,
transferring or selling any of the Company’s shares affected by the changes described above, under the taws of your
country of citizenship, residence and domicile.

If you require fucther information please do not hesitate to contact your local Franklin Templeton office or your
financial adviser.

Yours sincerely,

~

Craig Blair
Conducting Officer of Franklin Templeton International Services 5.2 rl.
Management Company of Franklin Templeton Investment Funds



